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Texas-New Mexico Power Company (Company) is a public utility company incorporated under the laws of the state of Texas in 1963.  The Company renders electric service to 85 communities and more than 218,000 customers in several areas in the states of Texas and New Mexico.  The Company is subject to regulation by the Public Utility Commission of Texas, the New Mexico Public Utility Commission, and the Federal Energy Regulatory Commission.  The Company’s principal offices are located at 4100 International Plaza, Fort Worth, Texas  76109; the telephone number is (817) 731-0099.





Texas-New Mexico Power Company is a wholly-owned subsidiary of TNP Enterprises, Inc., which was incorporated in Texas in 1983.  TNP Enterprises, Inc. has two wholly-owned subsidiaries, which are also Texas corporations - Facility Works, Inc. (FWI) and TNP Operating Company (Operating Company).





FWI, which began operations in early 1996, offers a variety of services - lighting, electrical, heating, ventilation, air conditioning, and telecommunications in Texas, New Mexico, and Arizona.





Operating Company was incorporated in Texas in 1985, and is not currently involved in any business activity.





The Company’s service territory is organized into three operating regions in Texas and New Mexico:





The Gulf Coast Region serves 14 communities in Galveston and Brazoria Counties as well as some rural areas in Matagorda County along the Gulf Coast.  The economy of the Gulf Coast Region is supported by petrochemical industries, oil and gas production, agriculture, and manufacturing.





The North Central Region, located northwest of Dallas, and northwest and southwest of Fort Worth, serves 56 communities.  The economy of this region is supported by agriculture, oil and gas production, and manufacturing.





The Mountain Region serves 15 communities in southwestern Texas and southern New Mexico.  





The Texas portion of this region is located between Midland-Odessa and El Paso, extending southward.  The largest towns served are Pecos, Kermit, and Fort Stockton. The economy is supported by oil and gas production and agriculture.





In New Mexico, the area extends from near the Arizona border to the Ruidoso area, which is near the middle of New Mexico.  Ruidoso, Alamogordo, and Silver City are among the cities served.  The economy of this portion of the Mountain Region is supported by mining, tourism, manufacturing, and ranching





During the twelve months ending December 31, 1996, approximately 14% of the total Company operating revenues were derived from residential sales, 30% from commercial sales, 26% from industrial sales, and 3% from other resources.  At December 31, 1996, the Company had a total of 819 employees.





The Company owns and operates TNP One, a two-unit power plant located in Robertson County, Texas.  TNP One Unit 1 and Unit 2 have a combined total net capability of 300 megawatts and are capable of generating electricity using lignite, Western coal, petroleum code, or natural gas.  Units 1 and 2 went into commercial operation on September 12, 1990, and October 16, 1991, respectively.  TNP One is interconnected to the Electric Reliability Council of Texas (ERCOT) system.  ERCOT is the regional reliability coordinating organization for member electric power systems in Texas.  The Company’s sources of power used to serve customers in Texas for the twelve months ending December 31, 1996 are as follows:





Generation


	TNP One	35%





Purchased Power/Standby Power


	Houston Lighting & Power	3%


	TU Electric Company	24%


	West Texas Utilities Company	2%


	Clear Lake Cogeneration	17%


	Other	19%
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