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PUBLIC UTILITY COMMISSION

OF TEXAS

STATEMENT OF INTENT OF THE LOWER COLORADO RIVER AUTHORITY

TO CHANGE RATES FOR TRANSMISSION UTILITY SERVICE


The Lower Colorado River Authority (“the LCRA”), on behalf of itself and 11 of its wholesale customers, files this statement of intent to change transmission rates with the Public Utility Commission (“Commission”) to change the current tariffs for transmission service provided by the Lower Colorado River Authority.  In support of this filing, the LCRA hereby shows the following:

I. JURISDICTION

The Commission has exclusive original jurisdiction over the subject matter of this proceeding in accordance with Public Utility Regulatory Act §§ 14.001, 35.004, 36.102 and 39.203(a).

II. DESCRIPTION OF FILING

In PUC Project No. 21276, the Commission directed the five largest non-investor owned utilities (“non-IOUs”), including the LCRA, to file either a transmission cost of service (“TCOS”) rate case by May 15, 2000, or a Earnings Monitoring Report (“EMR”) by June 1, 2000.  The Commission also allowed non-IOUs the option of using a forecasted test year of 2002 if the non-IOU filed its application by May 15, 2000, and it agreed to extend the effective date to January 1, 2002.  As permitted by the rate filing package, the LCRA and 11 of its wholesale customers have elected to file a combined TCOS rate case using a forecasted test year of 2002. 

The LCRA makes this filing in compliance with P.U.C. SUBST. R. 25.192 and 25.193 and the Transmission Cost of Service Rate Filing Package for Non-Investor Owned Utilities in the Electric Reliability Council of Texas (Non-IOU TCOS-RFP) as adopted by the Commission at its December 16, 1999, Open Meeting.  This filing consists of this pleading, the attached volumes containing testimony, proposed tariff, schedules and workpapers.

III. EXPLANATION OF COMBINED FILING

The LCRA leases transmission facilities from 15 of its wholesale customers.  As in its previous TCOS filing, the LCRA is including lease payments made by the LCRA to these customers for facilities that operate at 60 kilovolts and above (including substation facilities on the high side of the transformer) as transmission expenses.  

Additionally, 11 of the LCRA’s wholesale customers have transmission costs of service in excess of the amounts paid to the customers under the transmission leases.  As allowed by General Instruction No. 5 in the Non-IOU TCOS-RFP, the LCRA is electing to file a combined TCOS for the LCRA and these 11 wholesale customers.  However, only six of these customers (Bandera Electric Cooperative, Inc., Bluebonnet Electric Cooperative, Inc., Central Texas Electric Cooperative, Inc., DeWitt County Electric Cooperative, Inc., Guadalupe Valley Electric Cooperative, Inc., and Pedernales Electric Cooperative, Inc.) are requesting a change in their transmission cost of service at this time.  The LCRA’s filing contains new cost information and testimony provided by these customers to allow the Commission to evaluate the customers’ transmission cost of service as required by General Instruction No. 5.  

The remaining five customers (City of Brenham, Fayette Electric Cooperative, Inc., City of Kerrville, City of New Braunfels, and San Bernard Electric Cooperative, Inc.) are not subject to the Commission’s directive that the top five non-IOUs file either a TCOS rate case or EMR and have elected not to file new TCOS information.  Rather than having each of these customers file new compliance tariffs separate and distinct from the LCRA’s combined tariff, the LCRA has included in this filing the TCOS amounts for these customers that were determined by the final order in Docket No. 15640.  The LCRA’s filing contains the same cost information and other supporting information that was included in the LCRA’s May 3, 1996 TCOS filing in Docket No. 15640.  The amount added to the combined new TCOS filing is equal to the amount of the 1996 TCOS filing less the projected lease payments for each of these customers.

IV. STATEMENT OF FACTS AND RELIEF SOUGHT

LCRA is experiencing significant increased operation and maintenance, and capital costs associated with meeting its obligations as a transmission service provider in the restructured electric market.  The LCRA’s transmission system is in the midst of phenomenal growth in connected generation and load.  By the end of the projected test year, more than 7,620 MW of generation will be directly connected to the LCRA’s transmission system.  This is up from 2,920 MW of generation that is currently connected to the LCRA’s transmission system.  The loads at substations operated by the LCRA have experienced rapid growth since 1992, averaging 6.3% per year.  The total LCRA system peak load has increased from 1,605 MW in 1992 to 2,454 MW in 1999.  Additionally, the size of power transfers between the major load centers of Houston, Dallas, Austin and San Antonio, which must travel over the LCRA’s transmission system, have increased and are projected to increase significantly as a result of deregulation. These factors and more have created the need for a rate increase for transmission service.

The LCRA’s projected transmission cost of service for calendar year 2002 will total $76,362,370.  The LCRA’s wholesale customers are projected to have transmission cost of service requirements that are not otherwise recoverable through transmission lease agreements with the LCRA of $11,264,424.  This produces a combined TCOS of $87,626,794.  The LCRA requests that the Commission increase LCRA’s ERCOT transmission rate (Rate Schedule WTS) based on the combined TCOS and that the Commission approve the LCRA’s proposed tariff (Rate Schedule WTS) to be effective January 1, 2002.  Such charges are to remain in effect until thereafter changed by either the Commission or another authorized regulatory authority.

V. APPLICANT INFORMATION

The business address of the LCRA is:




Lower Colorado River Authority




3701 Lake Austin Boulevard




Austin, Texas  78703

The authorized representatives of the LCRA are:



Steve Bartley




Corporate Projects Manager




Lower Colorado River Authority




3701 Lake Austin Boulevard




Austin, Texas  78703




Telephone: 
(512) 473-6712




Facsimile:
(512) 473-3346




Mark A. Walker




Associate General Counsel




Lower Colorado River Authority




3701 Lake Austin Boulevard




Austin, Texas  78703




Telephone: 
(512) 473-3378




Facsimile:
(512) 473-4010

Please direct all notices, pleadings, and correspondence in this docket to Mark A. Walker.

VI. PUBLIC NOTICE

The LCRA will provide public notice as required in this docket.

VII. PRAYER

The LCRA requests that the Commission: (1) increase LCRA’s ERCOT transmission rate (Rate Schedule WTS) based on the combined TCOS, and (2) approve the LCRA’s proposed tariff (Rate Schedule WTS) to be effective January 1, 2002, and (3) grant such further relief to which the LCRA may be entitled.

Respectfully submitted,

THOMAS G. MASON

General Counsel

MARK A. WALKER

Associate General Counsel

Texas Bar No. 20717318

JOE FREELAND

Texas Bar No. 07417500

MATHEWS & FREELAND, L.L.P.

P.O. Box 1568

Austin, Texas  78768-1568

Telephone:  (512) 404-7800

By:____________________________


Mark A. Walker

LOWER COLORADO RIVER AUTHORITY

3700 Lake Austin Boulevard

P.O. Box 220

Austin, Texas 78767-0220

Telephone No.: (512) 473-3378

Facsimile No.: (512) 473-4010

Email: mwalker@lcra.org
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