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I.
INTRODUCTIONtc  \l 1 "I.
INTRODUCTION"
Q.  
PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
A.
My name is Ralph G. Goodlet, Jr.  My business address is 919 Congress Avenue, Suite 800, Austin, Texas 78701.

Q.
PLEASE OUTLINE YOUR FORMAL EDUCATION.
A.
I am a Certified Public Accountant licensed to practice in Texas.  I received a Bachelor of Business Administration degree with a major in Accounting from Texas Tech University and a Masters in Business Administration degree from Southwest Texas State University.

Q. 
WHAT IS YOUR PRESENT POSITION?
A.
I am a Project Manager of the firm GDS Associates, Inc. ("GDS") in Austin, Texas.

Q.
PLEASE STATE YOUR PROFESSIONAL EXPERIENCE.
A.
In March 1983, I was employed by the Audit Division of the Texas Education Agency.  My responsibilities included field audits, special investigations, review of annual reports, quality reviews of annual audits, special investigations, review of annual reports, and quality reviews of annual audits of independent school districts.  In 1987, I took a position with S.M. Shaver & Co., P.C. as a staff accountant.  My duties included the performance of audits and reviews, as well as the preparation of corporate and individual tax returns.  In 1988, I went to work for the Public Utility Commission of Texas (the "Commission") as a regulatory accountant.  My duties at the PUC included the review, analysis and preparation of testimony in telephone and electric utility rate proceedings.  In 1990, I joined GDS Associates, Inc.

Q.
HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE PUBLIC UTILITY COMMISSION OF TEXAS?
A.
Yes.  I have provided expert testimony in numerous cases before the Commission.  In addition to providing testimony, I have participated in settlement negotiations in several cases. This contributed to the successful negotiation of settlements in many other rate cases filed before the Commission, which eliminated the necessity of filing testimony in those proceedings. A list of regulatory proceedings in which I have presented expert testimony is provided as Exhibit RGG-1.

Q.
WOULD YOU PLEASE DESCRIBE GDS.
A.
GDS is an engineering and consulting firm with offices in Marietta, Georgia; Austin, Texas; and Bedford, New Hampshire.  GDS has over fifty employees with backgrounds in engineering, accounting, management, economics, finance and statistics.  GDS provides a variety of services to the electric utility industry including power supply planning, generation support services, rates and regulatory consulting, financial analysis, load forecasting and statistical services.  GDS also provides rates and regulatory consulting services to the telephone, natural gas, and water utility industries.  Our clients are primarily publicly-owned utilities, customers of privately-owned utilities, and government agencies. 

Q.
BY WHOM ARE YOU RETAINED IN THIS PROCEEDING?
A.
I have been retained by Guadalupe Valley Electric Cooperative, Inc. (GVEC) to develop and present its transmission cost of service in compliance with Substantive Rule ' 23.67 in the joint filing with Lower Colorado River Authority (LCRA) and other transmission owning wholesale customers.

Q.
WHAT IS THE PURPOSE OF YOUR TESTIMONY?
A.
My testimony is divided into two sections B 

Q.
WHAT IS THE REVENUE REQUIREMENT THAT RESULTS FROM GVEC'S TRANSMISSION COST OF SERVICE FILING?
A.
The resulting total TCOS is $4,069,399.  This is summarized on Schedule A-1.  However, the additional TCOS of  $2,219,562 requested by GVEC is the difference between the Lease Payment from LCRA and the total transmission revenue requirement.

Q.
ARE YOU SPONSORING ANY SCHEDULES FILED IN COMPLIANCE WITH THIS PROCEEDING AND ARE YOU PRESENTING ANY EXHIBITS IN ADDITION TO YOUR DIRECT TESTIMONY?
A.
Yes.  I am co-sponsoring the Schedules included in Section I and II of the TCOSRFP with GVEC witness Mr. John L. Fritz, except for Schedule C-4, which is sponsored by GVEC witness Mr. J. Steven Shurbutt.  

Q.
IS GVEC FILING JOINTLY WITH LCRA AND OTHER WHOLESALE CUSTOMERS OF LCRA FOR RECOVERY OF TRANSMISSION COSTS AS PART OF THIS PROCEEDING?
A.
Yes.  GVEC and other wholesale customers are filing jointly with LCRA for recovery of transmission costs associated with the LCRA transmission system included in the leased facilities and for transmission costs that are allowable costs in the rule that are not included in the Lease.  These additional costs include the 2002 plant additions, communication equipment costs, an allocation of transmission related A&G expenses, and differences in the cost of financing, to name a few.  At this time, joint filing appears to be the most efficient approach to accurately reflect the costs of LCRA and its wholesale customers for inclusion in the  ERCOT wide transmission system.

Q.
WILL GVEC FILE JOINTLY WITH LCRA IN FUTURE TRANSMISSION PRICING PROCEEDINGS?
A.
The joint filing of GVEC in this proceeding should not be taken as an indication or agreement of GVEC to file jointly with LCRA and other wholesale customers in the future.  GVEC reserves the right to evaluate the circumstances in the future and at that time will determine the nature of any future filings.  This is the most prudent course considering the uncertainty and changes that are occurring in the electric industry.

Q.
IS GVEC FILING AN INDIVIDUAL TARIFF IN THIS PROCEEDING?
A.
No.  LCRA is filing a tariff that is applicable to service over LCRA facilities and the wholesale customers listed in the tariff, including GVEC.

Q.
WERE THE SCHEDULES WHICH YOU ARE SPONSORING PREPARED BY YOU OR UNDER YOUR SUPERVISION?
A.
Yes, they were.

PRIVATE 
II.
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GVEC'S HISTORIC YEAR DATA"
Q.
PLEASE DESCRIBE HOW THE TOTAL COST OF SERVICE BY FUNCTION WAS DEVELOPED
A.
The total cost of service by function was developed in accordance with the Commission=s instructions.

Q.
HOW DID GVEC DERIVE THE FUNCTIONALIZATION FACTORS FOR NON-ASSIGNED COSTS ?
A.
GVEC derived the Schedule F functionalization factors per the instructions in the TCOSFP.

Q.
WHAT IS THE PERIOD REPRESENTED BY THESE SCHEDULES?
A.
The figures included on these schedules are from the accounting books and records of GVEC for the period January through December 1999.

PRIVATE 
III.
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GVEC'S FORECASTED TRANSMISSION COST OF SERVICE "
Q.
IS THE TRANSMISSION COST OF SERVICE FILING PACKAGE (ATCOSFP@) PREPARED IN ACCORDANCE WITH THE TRANSMISSION RATE FILING GUIDELINES PRESCRIBED BY THE COMMISSION?
A.
Yes, GVEC=s TCOSFP is prepared in accordance with the Commission guidelines that have been adopted to ensure consistency in the filing of transmission cost and to permit the setting of transmission rates in an efficient manner.

Q.
HAS GVEC MADE ADJUSTMENTS TO ITS TRANSMISSION ASSETS FOR ASSETS THAT WILL BE USED AND USEFUL AT DECEMBER 31, 2002?
A.
Yes, the testimony of GVEC witness Mr. Steve Slaughter describes transmission construction projects that will be used and useful on or before December 31, 2002.  These projects have been properly included in GVEC=s TCOSFP.

Q.
PLEASE DESCRIBE HOW THESE PROJECTS HAVE BEEN INCORPORATED IN THE TCOSFP.
A.
The new transmission assets have been included in the proper FERC plant accounts.  The appropriate adjustment was made to accumulated depreciation to reflect depreciation expense through December 31, 2002.  Additionally,  GVEC has included in the transmission cost of service depreciation expense on the transmission assets that will be used and useful through December 31, 2002.

Q.
PLEASE DESCRIBE THE TRANSMISSION LEASE AGREEMENT WITH LCRA?
A.
The Transmission Lease Agreement granted the LCRA "the exclusive right to use, connect to and operate Lessor's Facilities described in Exhibit A, together with the premises upon which such Facilities are situated, whether by easement or by fee, as part of LCRA's transmission system."  For this right, the LCRA pays a monthly fee, based on the book value of the leased facilities.  The Lease was approved by the Commission in Docket No. 9427, and enables the LCRA, with its customers, to plan and operate facilities owned by several entities as a single system.

Q.
HOW MUCH OF THE EQUIPMENT THAT THE LCRA LEASES FROM GVEC IS TRANSMISSION EQUIPMENT AS DEFINED BY PUC SUBSTANTIVE RULE?
A.
Approximately 75.17% of the equipment that is included in the transmission lease meets the definition of transmission facilities under PUC Substantive Rules.  The non-transmission amounts represent the cost associated with transformation facilities that the LCRA is leasing from its customers that would be classified as wholesale distribution facilities.

Q.
WHAT WAS GVEC'S TOTAL TRANSMISSION LEASE REVENUE FOR FORECAST YEAR 2002?
A.
For year 2002, LCRA has projected that the transmission lease payment will be $1,849,837.

Q.
PLEASE EXPLAIN HOW THE LEASE PAYMENTS FROM THE LCRA HAVE BEEN REFLECTED IN THE TCOSFP.
A.
The amount of the lease payment from LCRA allocated to the transmission function is reflected as a credit in Schedule A(f) as Lease Payment from LCRA.  The amount of the credit was calculated by taking the lease revenue booked for 1995 multiplied by the percentage of plant included in the lease allocated to the transmission.  The remainder of the lease payment is related to the lease of distribution assets and is not included in the transmission cost of service.  The credit of $1,849,837 is included as an off-setting expense in LCRA's filing.

Q.
EXPLAIN HOW YOU HAVE CALCULATED THE AMOUNT OF CASH WORKING CAPITAL INCLUDED IN TRANSMISSION RATE BASE.
A.
Cash working capital included in transmission rate base has been calculated using the one-eight method in accordance with PUC Substantive Rule ' 23.21(c)(2)(B).

Q.
DOES THIS CONCLUDE YOUR TESTIMONY?
A.
Yes.
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