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TO THE HONORABLE PUBLIC UTILITY COMMISSION OF TEXAS:


Texas Municipal Power Agency (“TMPA”) files this, its Revised Tariff for Wholesale Transmission Service and Revised Transmission Cost of Service (“TCOS”) Filing, pursuant to § 40.059 of the Public Utility Regulatory Act (“PURA”) and Public Utility Commission of Texas (“PUC” or “Commission”) Subst. R. 25.191-.204, and in support of this filing would respectfully show the following:

I.


TMPA owns and operates approximately 300 miles of transmission lines within the Electric Reliability Council of Texas (“ERCOT”) system.  TMPA previously made a TCOS filing that was approved in PUC Docket No. 15642.  A TCOS in the amount of $18,419,976 was approved in Docket No. 15642 and has been used for calculating transmission service charges owed to TMPA for the years 1997, 1998, and 1999.

II.


As part of Senate Bill 7, the Texas Legislature enacted PURA § 40.059, which concerns municipal power agencies such as TMPA.  Section 40.059(g) provides a method for a municipal power agency to obtain recovery of debt service expenses by authorizing the recovery of levelized debt service.  Section 40.059(g) provides:

Sec. 40.059.
MUNICIPAL POWER AGENCY; RECOVERY OF STRANDED COSTS

(g) The municipal power agency or its successor in interest may, at its option, use the rate of return method for calculating its transmission cost of service.  If the rate of return method is used, the return component for the transmission cost of service revenue requirement shall be sufficient to meet the transmission function’s pro rata share of levelized debt service and debt service coverage ratio (1.50) and other annual debt obligations; provided, however, that the total levelized debt service may not exceed the total debt service under the current payment schedule.  Any additional revenue generated by the methodology described in this subsection shall be applied to reduce the agency’s outstanding indebtedness.

The Texas Legislature enacted Section 40.059(g) to allow a municipal power agency such as TMPA to recover the cost of levelized debt service in order to assist with timely reduction of the agency’s stranded costs.

III.


On November 11, 1999, the Board of Directors of TMPA approved a resolution authorizing the filing of an application to amend TMPA’s transmission rates, to be effective January 1, 2000, based on a TCOS calculated in a manner consistent with Section 40.059(g).  The resolution also instructs the General Manager of TMPA to prepare a plan for the reduction of TMPA’s outstanding indebtedness through the use of the additional revenue obtained from the amended rates, as required by Section 40.059(g).  

IV.


This TCOS filing has been completed using the TCOS Rate Filing Package Instructions issued by the Commission.  This TCOS filing is based on a test year ending on September 30, 1999, which is TMPA’s Fiscal Year 1999.  TMPA’s TCOS for the test year period is $43,914,845.  The requested change in rates corresponding to the revised TCOS will result in approximately $25,494,869 of revenue annually for TMPA above the level established in Docket No. 15642.  The requested change in rates will be applicable to all transmission service customers within ERCOT.  The methodology for the calculation of the revised TCOS, a wholesale transmission service tariff, and other items required by the Commission’s Substantive Rules are explained in the direct testimony of Gary Saleba.  The testimony, tariff, schedules, and workpapers are being filed contemporaneously with this statement.

V.


The effective date for the new rate and tariff for wholesale transmission service is January 1, 2000.  In the event that this application is not approved by January 1, 2000, TMPA requests that the Commission establish interim rates based on this TCOS filing for transmission service provided by TMPA after January 1, 2000.  Such interim rates may be subject to refund or surcharge upon the issuance of a final order in this case.


WHEREFORE PREMISES CONSIDERED, Texas Municipal Power Agency requests that the Public Utility Commission of Texas approve the change in rates and this Transmission Cost of Service filing to be effective January 1, 2000.  Additionally, Texas Municipal Power 

Agency requests all other and further relief, general or special, at law or in equity, to which Texas Municipal Power Agency may show itself to be justly entitled.
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ATTORNEYS FOR TEXAS MUNICIPAL







POWER AGENCY

CERTIFICATE OF SERVICE


I, Lambeth Townsend, attorney, certify that a copy of Texas Municipal Power Agency’s Statement of Intent to Change Rates for Wholesale Transmission Service was served on the following parties on this the _______ day of November, 1999, by First Class Mail.

BRAZOS ELECTRIC POWER COOP., INC.
Philip R. Segrest 

Segrest & Segrest, PC

28015 West Highway 84

McGregor, Texas  76657

CENTRAL POWER AND LIGHT COMPANY

WEST TEXAS UTILITIES COMPANY
Larry W. Brewer

Broyles & Pratt

Suite 250, One Northpoint Centre

6836 Austin Center Boulevard

Austin, Texas  78731

CITY OF AUSTIN
Bob Kahn

Assistant City Attorney

Electric Utility Department

721 Barton Springs Rd., Fifth Floor

Austin, Texas  78704

CITY OF COLLEGE STATION
Carolyn Shellman

Bickerstaff, Heath & Smiley

1700 Frost Bank Plaza

816 Congress Ave.

Austin, Texas  78701-2443

CITY PUBLIC SERVICE BOARD

  OF SAN ANTONIO
W. Roger Wilson

Matthews & Branscomb

One Alamo Center

106 South St. Mary’s Street

San Antonio, Texas  78205-3692

FLORESVILLE ELECTRIC LIGHT & POWER SYSTEM
Thomas Anson

Sheinfeld, Maley & Kay

301 Congress Ave., Suite 1400

Austin, Texas  78701

LOWER COLORADO RIVER AUTHORITY
Mark A. Walker

3701 Lake Austin Boulevard

Austin, Texas  78703

MEDINA ELECTRIC COOP., INC.
Allen H. King

Naman, Howell, Smith & Lee

1900 Bank One Tower

221 West Sixth Street

Austin, TX 78701-3485

OFFICE OF PUBLIC UTILITY COUNSEL
Thomas L. Brocato

Assistant Public Counsel

1701 N. Congress Ave.

Austin, Texas  78711-3326

PUBLIC UTILITIES BOARD OF CITY OF BROWNSVILLE

CITY OF WEATHERFORD
Richard Crozier

Davidson & Troilo

919 Congress Ave., Suite 810

Austin, Texas  78701

PUBLIC UTILITY COMMISSION OF TEXAS
Keith Rogas

Assistant General Counsel

1701 N. Congress Ave.

Austin, Texas 78757

RAYBURN COUNTRY ELECTRIC COOP., INC.
Allen H. King

Naman, Howell, Smith & Lee

1900 Bank One Tower

221 West 6th Street

Austin, Texas  78701

RELIANT ENERGY HL&P
Hugh Rice Kelly

Executive Vice President and

  General Counsel

P. O. Box 61867

Houston, Texas  77208

RIO GRANDE ELECTRIC COOP., INC.
Alton J. Hall, Jr.

Wickliff & Hall, P.C.

1000 Louisiana, Suite 5400

Houston, Texas  77002

SOUTH TEXAS ELECTRIC COOP., INC.
Jo Campbell

P.O. Box 154415

Waco, Texas  76715

TXU ELECTRIC COMPANY
Angela Agee Kennerly

Worsham, Forsythe, Wooldridge

1601 Bryan St., 30th Floor

Dallas, Texas  75201

TEXAS-NEW MEXICO POWER COMPANY
Shauna L. Lorenz

Gjerset & Lorenz, L.L.C.

4425 South MoPac, Building 2,

Suite 105

Austin, Texas  78735

CHEROKEE COUNTY ELECTRIC COOP., INC.

DEEP EAST TEXAS ELECTRIC COOP., INC.

EAST TEXAS ELECTRIC COOP., INC.

HOUSTON COUNTY ELECTRIC COOP., INC.

TEX-LA ELECTRIC COOP. OF TEXAS, INC.
Fernando Rodriguez

Brickfield, Burchette, Ritts

1005 Congress Ave., Suite 1050

Austin, Texas  78701-2424

CAP ROCK ELECTRIC COOP., INC.
Ronald W. Lyon

115 South Travis Street

Sherman, Texas  75090

CITY OF DENTON
Sharon Mays

Director of Electric Utilities

City of Denton

901-A Texas Street

Denton, Texas  76201

CITY OF GARLAND
Jim Harder

Electric Utility Director

Garland Power and Light

504 State Street

Garland, Texas  75040

GREENVILLE ELECTRIC UTILITY SYSTEM
Thomas L. Darte

General Manager

Greenville Electric Utility System

6000 Joe Ramsey Boulevard

Greenville, Texas  75402

BARNES AND CLICK, Inc.
David Bacon

Barnes and Click, Inc.

3320 Oak Grove Avenue, Suite 100

Dallas, Texas  75204

BIG COUNTRY ELECTRIC COOP., INC.

CENTRAL TEXAS ELECTRIC COOP., INC.

CITY OF BRYAN

COLEMAN COUNTY ELECTRIC COOP., INC.

CONCHO VALLEY ELECTRIC COOP., INC.

FARMERS ELECTRIC COOP., INC.

FORT BELKNAP ELECTRIC COOP., INC.

GRAYSON-COLLIN ELECTRIC COOP., INC.

JOHNSON COUNTY ELECTRIC COOP., INC.

LAMAR COUNTY ELECTRIC COOP., INC.

LIGHTHOUSE ELECTRIC COOP., INC.

MAGIC VALLEY ELECTRIC COOP., INC.

MID-SOUTH ELECTRIC COOP. ASSN.

NAVARRO COUNTY ELECTRIC COOP., INC.

NAVASOTA VALLEY ELECTRIC COOP., INC.

SAN BERNARD ELECTRIC COOP., INC.

SAN MIGUEL ELECTRIC COOP., INC.

SOUTHWEST RURAL ELECTRIC ASSOCIATION, INC.

SOUTHWEST TEXAS ELECTRIC COOP., INC.

SWISHER ELECTRIC COOP., INC.

TAYLOR ELECTRIC COOP., INC.

TRINITY VALLEY ELECTRIC COOP., INC.

WISE ELECTRIC COOP., INC.
Campbell McGinnis

McGinnis, Lochridge & Kilgore

919 Congress Ave., Suite 1300

Austin, Texas  78701







_______________________________________







LAMBETH TOWNSEND
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