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GENERAL COUNSEL'S SIXTH REQUEST FOR INFORMATION TO 
TEXAS NEW MEXICO POWER COMPANY & TNP ENTERPRISES, INC.

QUESTION NOS. JL-84 THROUGH JL-95

The General Counsel of the Public Utility Commission of Texas requests that TEXAS NEW MEXICO POWER COMPANY and TNP ENTERPRISES, INC. provide the following information and answer the following question(s) under oath.  The question(s) shall be answered in sufficient detail to fully present all of the relevant facts, within the time limit provided by the Presiding Officer or within 20 days, if the Presiding Officer has not provided a time limit.  Please copy the question immediately above the answer to each question.  These question(s) are continuing in nature, and if there is a relevant change in circumstances, submit an amended answer, under oath, as a supplement to your original answer.  State the name of the witness in this cause who will sponsor the answer to the question and can vouch for the truth of the answer.

Provide an original and ten copies of your answers to the questions to the Filing Clerk, Public Utility Commission of Texas, 1701 N. Congress Ave., Austin, Texas 78701.

Respectfully Submitted,

Bret Slocum

Director-Legal Division

Russell Trifovesti

Assistant Director-Legal Division

_________________________________

Robin Robinson

Assistant General Counsel

State Bar No.  11100100

Public Utility Commission of Texas

1701 N. Congress Ave., Suite 8-110

Austin, Texas  78701

(512) 936-7290

(512) 936-7268 Fax

CERTIFICATE OF SERVICE

I, Robin Robinson, Assistant General Counsel, certify that a copy of this document was served on all parties of record in this proceeding on this 12th day of August 1999, by First Class, U.S. Mail, Postage Prepaid.

_______________________________

Robin Robinson

Assistant General Counsel
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GENERAL COUNSEL’S SIXTH REQUEST FOR INFORMATION
FROM TEXAS-NEW MEXICO

POWER COMPANY

QUESTION NOS. JL-84 THROUGH JL-95

JL-84
Please discuss the advantages and disadvantages to stakeholders by using the purchase vs. pooling of interest method of accounting in this merger transaction?

JL-85
Please list and quantify all new affiliate transactions expected to result from the proposed merger.
JL-86
How much of the estimated $47,000,000 acquisition costs have been expended to date?  Please present/quantify the information in the following format and up-date it monthly.


Commission filing fee relating to Registration Statement on Form S-4


Commission filing fee relating to Application-Declaration on Form U-1


Blue-sky expenses


Filing fees


Accountant fees


Investment banker’s fees


Legal fees

Printing and engraving

Proxy solicitor

Service of exchange agent


Etc.  


$47,000,000 (estimate)


$      (actual)

JL-87
Does TNP or TNMP plan to capitalize all the costs identified in response to JL-77?  If not, please identify the costs that will be capitalized.

JL-88
Please provide copies of the accounting literature which supports capitalization of the acquisition costs associated with the merger if TNP or TNMP will capitalize them.

JL-89
Is the SEC requiring TNP or SWA to use the push down method of accounting at the time of acquisition?  If  not, please provide any SEC ruling that authorizes the use of another method .  If the SEC is requiring TNP or SWA to use the push down method, please provide copies of all relevant filings made to SEC and the associate.
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GENERAL COUNSEL’S SIXTH REQUEST FOR INFORMATION
FROM TEXAS-NEW MEXICO

POWER COMPANY

QUESTIOND JL-84 THROUGH JL-95

JL-90
How will the push down method of accounting affect TNP’s and TNMP’s assets, liabilities, retained earnings, and paid in capital etc.?  Please provide a detailed explanation for each item.

JL-91
What impact, if any will the push down method of accounting have on TNMP’s  ratepayers and shareholders?  Please provide a detailed explanation and quantification of all the potential impacts. 

JL-92
Please provide the book and market value of TNMP’s assets prior to acquisition and the associated proposed purchase price. 

JL-93
Please provide a detailed listing of all the services that TNP will provide to TNMP and the estimated annual costs that will be charged to TNMP.  Please provide an explanation of how the costs are determined with all supporting documentation.

JL-94
Please provide a detailed listing of all the general and administrative annual costs that will be allocated to TNMP from TNP or any other affiliate and the basis for the amounts to be allocated.

JL-95
Please identify and quantify all potential saving to TNMP, its parent, and/or SWA that will result from this merger.  Please up-date your response on a monthly basis as new information becomes available.

