RESPONSE

QUESTION NO. 30

Reference the Third Supplemental Testimony in Support of Integrated Stipulation and Agreement of Mark D. Roberson, page 19, lines 4-11.  Would the amount CPL would recover as an eligible fuel expense for the energy portion of such replacement purchased power always equal the amount paid by CPL to purchase such energy?  If not, describe the circumstances in which the recovered expense would exceed the actual expense.

RESPONSE NO. 30

No.  The amount CPL would recover as an eligible fuel expense would be determined by applying a fixed heat rate of 10,000 by the monthly average price paid by CPL for natural gas.  Because the heat rates of the divested plants are in excess of 10,000 Btu/kWh, use of the proxy for pricing of purchased energy in the seven shoulder and off-peak months should provide fuel savings to customers, as compared to CPL operations prior to divestiture.  The actual expense incurred by CPL will reflect generation market prices during the seven shoulder months, and may be either higher or lower than the expense determined by the application of the fixed heat rate.
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