RESPONSE

QUESTION NO. 24

Reference the Third Supplement Testimony in Support of Integrated Stipulation and Agreement of Mark D. Roberson, page 12, lines 19-23, and ISA paragraph 5.C.  Will the PUCT have access to the books and records of Frontera Generating Limited Partnership in Frontera has direct or indirect transactions the with a Texas Operating Company?  Define indirect transactions.  Would indirect transactions include sales by Frontera to a power marketer that resells the power to a Texas Operating Company?

RESPONSE NO. 24

The Texas Commission will have access to the books and records of Frontera Generating Limited Partnership if Frontera has direct or indirect transactions with a Texas operating company.

Indirect transactions are those that occur among affiliates of the merged company wherein one affiliate company provides goods/services to a second affiliate company; the second affiliate then provides the goods/services to a Texas operating company.  For example, CSWS could provide engineering services to WTU for the Oklaunion generating plant;  WTU would then combine those costs with the other operating costs of the plant and bill the Oklaunion  owners, including CPL.  In the example, CSWS would be providing an indirect transaction to CPL.

Sales to a power marketer of the electric output from that portion of the Frontera Project that continues to be owned by CSWE can only be resold to CPL after obtaining express authorization from the PUCT pursuant to PUCT SUBST. R. § 25.196(b)(3).  CSWE’s records of Frontera relating to the transaction would be made available as required in connection with seeking the required PUCT authorization as well as in other proceedings as may be required.
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