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ADMINISTRATIVE HEARINGS
nucor steel's FIRST REQUEST for information 
to TEXAS UTILITIES ELECTRIC COMPANY

Nucor Steel, a Division of  Nucor Corporation (“Nucor”), hereby requests that Texas Utilities Electric Company (“TUEC,” “TU Electric” or “Company”) provide the following information and answer the following questions under oath.  Each Request incorporates fully by reference each and every instruction and definition as if set forth fully therein.  Any questions, comments, or objections to said Requests should be directed as soon as feasible to the undersigned counsel in order to expedite the discovery process.  

Please copy the questions immediately above the answer to each question.  State the name of the witness in this TUEC cause who will sponsor the answer to the questions and can vouch for the truth of and explain the answer.  TUEC is requested to provide its responses on an as available basis, but no later than 20 days from receipt.

INSTRUCTIONS

1.
In answering each Request, please state the text of the Request prior to providing the response.  Each Request and applicable response should be on a separate page.  Where there are subparts to a Request, each subpart and applicable response should be on a separate page.  Each Request is con​tinuing in nature.  Thus, if TUEC acquires or discovers addi​tional or different information with respect to a Request after the Request has been initially answered, TUEC is re​quired to supplement its response immediately following the receipt of such additional or different information, giving the additional or different information to the same extent as originally requested.  TUEC may not postpone serv​ing such responsive supplemental information until after the filing of any testimony or supporting documents in this pro​ceeding.  Initial and supplementary responses shall be full, complete and accurate since they will be relied upon by Nucor for the purposes of this proceeding.  For each Request, list all assump​tions made by TUEC in answering said Request.

2.
In the event that TUEC asserts that any of the information requested is deemed by it to be privileged or proprietary, then TUEC in its written response should identify any such data, and any supporting documents, by date and general con​tent.  TUEC should also identify all persons who partici​pated in the preparation of the document and all persons, inside or outside TUEC, who received a copy, read or exam​ined any such document.  In addition, TUEC should indicate its claim of privilege with particularity and describe the grounds upon which privilege is claimed.  State the present location of the document and all copies thereof and identify each person having custody or control of the document and said copies.

3.
To the extent that TUEC asserts that any requested informa​tion is not relevant or not material to any issue in the above-captioned matter, TUEC, in its written response hereto, should indicate a specific basis for said assertion in the context of any issues arising in this proceeding.

4.
In the event TUEC asserts that any requested information is not available in the form requested, TUEC, in its written response thereto, should disclose the following:

(a)
the form in which the requested data currently exists (identifying documents by title);

(b)
whether it is possible under any circumstances for TUEC to provide the data in the form requested;

(c)
the procedures or calculation necessary to provide the data in the form requested;

(d)
the length of time (in hours or days) necessary for TUEC to prepare the data in the form requested; and

(e)
the earliest dates, time period, and location that rep​resentatives of Nucor may inspect TUEC's files, records or documents in which the requested informa​tion cur​rently exists.

5.
The Requests contained herein contemplate that individual copies of any documen​tary material requested will be pro​vided to Nucor as is the usual custom in regulatory proceed​ings.  In the event that TUEC asserts that any requested documents are too voluminous, or, for some other reason, that copies cannot be provided, TUEC is requested to make this documen​tary material available for inspection.  Selective copying shall also be provided by TUEC pursuant to Nucor's designation at that time.

6.
In providing documents, TUEC is requested to furnish all doc​uments or items in its physical possession or custody, as well as those materials under the physical posses​sion, cus​tody or control of any other person acting or purporting to act on behalf of TUEC or any of TUEC's employees or represen​tatives, whether as an agent, indepen​dent contrac​tor, attor​ney, consultant, witness, or otherwise.

7.
To the extent any requested document cannot be provided in full, it shall be provided to the extent possible, with an indication of what document or portion of what docu​ment is being withheld and the reasons for withholding said docu​ment.

8.
All documents shall be provided in the same order as they are kept or maintained by TUEC.  To the extent they are attached to each other, documents should not be separated.

9.
Documents not otherwise responsive to this Request shall be provided if such docu​ments are attached to documents responsive to this Request, and con​stitute routing slips, transmittal memo​randa, letters, comments, evaluations, or similar materials.

10.
For each Request answered, provide the name of the person or persons answering, the title of such persons and the name of the witness or witnesses who will be pre​pared to testify concerning the matters contained in each response or docu​ment pro​vided.  TUEC shall provide all responses under oath.

11.
Unless otherwise indicated, the following Requests shall re​quire you to furnish infor​mation and tangible materials per​taining to, in existence, or in effect for the whole or any part of the period from July 1, 1995 through and includ​ing the date of your response.

12.
Where these Requests seek quantitative or computational information (e.g., models, analyses, databases, formulas) stored by TUEC or its consultants in machine-readable form, in addition to providing hard copy, TUEC is requested to furnish such machine-readable information, in order of preference:

(a)
on 3.5 or 5.25 inch diskettes for IBM PC compatibles, as

(i)
Excel or Lotus 1-2-3™ worksheet files;

(ii)
ASCII text files; or

(iii)
other IBM PC compatible worksheet or database files.

(b)
on magnetic tape:

(i)
in format readable by DEC-20 TOPS; or

(ii)
such other magnetic media format used by TUEC.

13.
Responses to any of these Requests may include incorporation by reference to responses to other Requests only under the following circumstances:

(a)
the reference is explicit and complies with instruction 11; and

(b)
unless the entirety of the referenced response is to be incorporated, the specific information or documents of the referenced response shall be expressly identified.

14.
Nucor requests that TUEC send by express delivery service two copies of its responses to this Request to the follow​ing:

Garrett A. Stone
Stephen J. Karina 
Brickfield, Burchette & Ritts, P.C.
1025 Thomas Jefferson Street, NW
Eighth Floor-West Tower
Washington, DC  20007

Responsive information and documents should be provided as they become available and should not be withheld until a complete response to all of Nucor’s requests is available.  Please provide all responses as soon as feasible, but, in any event, within twenty (20) days of the date of service. 

DEFINITIONS
1.
“TUEC,” “TU Electric,” or the “Company” refers to Texas Utilities Electric Company, its sub​sidiaries, affiliates, predecessors, successors, officers, directors, agents, employees, and other persons acting in its behalf, unless it is apparent from the context of the request that it only applies to Texas Utilities Electric Company. 

2.
“Identify” means as follows:

(a)
when used in reference to an individual, to state his full name and present or last known residence address and telephone number, his present or last known posi​tion and business affiliation, and his position and business affiliation at the time in question;

(b)
when used in reference to a commercial or governmental entity, to state its full name, type of entity (e.g., corporation, partnership, single proprietorship), and its present or last known address;

(c)
when used in reference to a document, to state the date, author, title, type of document (e.g., letter, memorandum, photograph, tape recording, etc.) and its present or last known location and custodian;

(d)
when used in reference to a communication, to state the type of communica​tion (i.e., letter, personal conversa​tion, etc.), the date thereof, and the parties thereto and, in the case of a conversation, to state the sub​stance, place, and approximate time thereof, and iden​tity of other persons in the presence of each party thereto; and

(e)
when used in reference to an act, to state the sub​stance of the act, the date, time, and place of perfor​mance, and the identity of the actor and all other per​sons present.

3.
The term “document” as used in the Requests contained herein is used in its custo​mary broad sense, and includes, without limitation, any kind of printed, recorded, written, graphic, or photographic matter and things similar to any of the foregoing, regardless of their author or origin.  The term specifically includes reports, studies, statistics, projec​tions, forecasts, decisions and orders, intra-office and inter-office communications, correspondence, memoranda, financial data, summaries or records of conversations or interviews, statements, returns, diaries, workpapers, graphs, sketches, computer printouts, summaries or reports of investigations or negotiations, opinions or reports of consultants, photographs, brochures, bulletins, pamphlets, books, articles, advertisements, circulars, press releases, graphic records or represen​tations or publications of any kind (including microfilm, videotape and records, how​ever produced or reproduced), electronic, mechanical and electri​cal records of any kind (including, without limitation, tapes, tape cassettes, disks and records), other data compi​lations (including, without limitation, input/output files, source codes, object codes, program documentation, computer programs, computer printouts, cards, tapes, disks and recordings used in automated data processing together with the programming instructions and other material necessary to translate, understand or use the same), all drafts, prints, issues, alterations, modifications, changes and amendments to the foregoing, and all other documents or tangible things of whatever description that constitute or contain informa​tion within the scope of a Request that are in the posses​sion of TUEC.  A Request seeking the identification or pro​duction of documents addressing, relating or referring to, or discussing a specified matter encompasses documents hav​ing a factual, contextual, or logical nexus to the matter, as well as documents making explicit or implicit reference thereto in the body of the documents.  Originals and dupli​cates of the same document need not be separately identified or provided; however, drafts of a document or documents dif​fering from one another by initials, interlineations, nota​tions, erasures, file stamps, and the like shall be deemed to be distinct documents requiring separate identification or produc​tion.

4.
“Communication” shall mean any transmission of information by oral, graphic, writ​ten, pictorial, or otherwise percepti​ble means, including, but not limited to, telephone conver​sations, letters, telegrams, and personal conversations.  A Request seeking the identity of a communication addressing, relating or referring to, or discussing a speci​fied matter encompasses documents having factual, contextual, or logical nexus to the matter, as well as communications in which explicit or implicit reference is made to the matter in the course of the communication.

5.
The “substance” of a communication or act includes the essence, purport or meaning of the same, as well as the exact words or actions involved.

6.
Words expressing the singular number shall be deemed to express the plural number; those expressing the masculine gender shall be deemed to express the feminine and neuter genders; those expressing the past tense shall be deemed to express the present tense; and vice versa.

7.
The unqualified term “or” shall be construed either conjunc​tively or disjunctively to bring within the scope of these Requests any matters that might otherwise be con​strued to be outside their scope.

8.
The unqualified term “person” shall mean an individual, cor​poration, partnership, unincorporated association or other business or governmental entity.

9.
The term “e.g.” or “for example” indicates illustration by example, not limi​tation.

REQUESTS

1.1
Provide TU Electric’s average monthly Gas Cost on an actual basis since July 1995 and on a projected basis for as far out as available, breaking down average cost for each component (i.e., market sensitive price, delivery cost, long-term commercial, and production pre-1983).

1.2
Referring to the direct testimony of witness C. Michael Wollitz at Exhibit CMW-11:  

(a)
Identify the value of each data point shown in the graph;  

(b)
Identify and provide all workpapers, studies, reports, documents, and analyses showing the specific information used to develop each data point shown in the graph and the calculated derivation of each data point.

1.3
Referring to the direct testimony of witness C. Michael Wollitz at Exhibit CMW-12:  

(a)
Identify the value of each data point shown in the graph; and

(b)
Identify and provide all workpapers, studies, reports, documents, and analyses showing the specific information used to develop each data point shown in the graph and the calculated derivation of each data point.  

1.4
Referring to the direct testimony of witness C. Michael Wollitz at Exhibit CMW-13:  

(a)
Identify the value of each data point shown in the graph; and

(b)
Identify and provide all workpapers, studies, reports, documents, and analyses showing the specific information used to develop each data point shown in the graph and the calculated derivation of each data point.  

1.5
Referring to the direct testimony of witness C. Michael Wollitz at Exhibit CMW-5:  

(a)
Identify the value of each data point shown in the graph; and

(b)
Identify and provide all workpapers, studies, reports, documents, and analyses showing the specific information used to develop each data point shown in the graph and the calculated derivation of each data point.  

1.6
Referring to the direct testimony of witness C. Michael Wollitz at Exhibit CMW-6:  

(a)
Identify the value of each data point shown in the graph; and  

(b)
Identify and provide all workpapers, studies, reports, documents, and analyses showing the specific information used to develop each data point shown in the graph and the calculated derivation of each data point.  

1.7
Referring to the direct testimony of witness C. Michael Wollitz at pages 28-30, provide all workpapers, studies, reports, documents, and analyses comparing TUFCO's average cost of gas purchased under the types of arrangements listed below with the average prices paid by other utilities for gas purchases under similar arrangements: 

(a)
Short-term commercial non-spot purchases; and  

(b)
Spot market purchases.

1.8
Identify and provide all workpapers, studies, reports, documents, and analyses comparing TUFCO's average cost of gas purchased under the types of arrangements listed below with the average prices paid by other utilities for gas purchases under similar arrangements.

(a)  Wellhead production contracts with standard market-outs; 

(b)  Wellhead production contracts without market-outs;

(c)  the Lone Star long-term commercial contract; and

(d)  “Market-sensitive” supplies.

1.9
Referring to the direct testimony of witness Charles W. Jenkins, Jr. at pages 25-29:  

(a)
Provide all studies, reports, correspondence, documents, and analyses discussing or related to all Lone Star contract negotiations/renegotiations since January 1, 1995;

(b)
Identify the estimated annual cost savings allegedly resulting from all Lone Star contract renegotiations beginning in 1995 and thereafter;

(c)
Provide all workpapers, studies, reports, documents, and analyses showing the derivation of the estimated savings from all such Lone Star contract renegotiations, including all assumptions used in the derivation; and

(d)
Identify and provide all contracts and agreements with Lone Star in effect at any time since January 1, 1995.  

1.10
Identify and provide any contracts, agreements and amendments by and between TU Electric and/or TUFCO and Lone Star or Enserch that were in effect at any time since January 1, 1995.

1.11
Identify and provide any contracts, agreements and amendments by and between TU Electric and TUFCO that were in effect at any time since January 1, 1995.

1.12
Identify and provide all workpapers, studies, reports, documents, correspondence, notes, contracts, agreements, amendments and analyses relating to negotiations between and/or the merger of Enserch Corporation, the parent company of Lone Star Gas Company, and Texas Utilities Company, TU Electric’s parent company, that are also related to gas supply or transportation for TUFCO or TU Electric.

1.13
Referring to the direct testimony of witness C. Michael Wollitz at pages 32-33:  

(a)
Identify all pre-1983 wellhead production contracts under which gas was purchased during the reconciliation period.  

(b)
Identify the monthly amounts, the unit price and total cost of gas purchased under each of the contracts (by contract number) referenced above during the reconciliation period.  

1.14
Referring to the supplemental direct testimony of witness C. Michael Wollitz at pages 33-34, identify and provide the following information for each of TUFCO's pre-1983 production contracts since the end of the reconciliation period in Docket No. 15195:

(a)
Detailed descriptions of all specific actions that TUFCO or TU Electric took to reduce purchases and prices paid under each contract;  

(b)
Detailed descriptions of the results of specific actions that TUFCO or TU Electric took to reduce purchases and prices paid;  

(c)
Estimates of savings achieved during each month of the reconciliation period as a direct result of specific actions that TUFCO and TU Electric took to reduce purchases and prices paid;  

(d)
Workpapers, studies, reports, documents, and analyses supporting, discussing or relating to the responses given to (a) and (b);

(e)
All correspondence with each supplier and memos and notes regarding any meetings;

(f)
Any proposed contract revisions;

(g)
Any actual contract revisions;

(h)
Any lawsuits considered or filed and any analyses related thereto;

(i)
Any analyses of the consequences of refusal to purchase, refusal to pay above market prices or breach of any or all of the contracts;  

(j)
Has TUFCO or TU Electric considered refusal to purchase, refusal to pay above market prices or breach of any or all of the contracts? 

(k)
Explain the answer to (j) in detail (including why or why not) and identify and provide all related documents;  

(l)
Explain in detail whether TU Electric or TUFCO purchases and owns the gas under these contracts;

(m)
Explain the answer to (l) in detail (including why or why not) and identify and provide all related documents; and  

(n)
Identify, and to the extent not already provided, provide a copy of each pre-1983 production contract effective at any time during the reconciliation period, including all amendments.

1.15
Regarding TUFCO's Voluntary Price Reduction program, provide the following:  

(a)
Detailed description of the program; 

(b)
Details of each voluntary supplier price reduction since the end of the reconciliation period in Docket No. 15195, including calculations showing actual price reductions and net savings achieved; and

(c)
A detailed description of all changes to the program during the reconciliation period and the reasons for the change (including any related documents);

(d)
Did TUEC or TUFCO conduct any review of the program during the reconciliation period?  If so, provide all details including any related documents.   

1.16
For each instance since the end of the reconciliation period in Docket No. 15195 that TUFCO initiated litigation against a wellhead contract supplier to achieve a lower average contract price or reduced contract take, provide the following:  

(a)
Name of the wellhead contract supplier and description of the contract (including name and number); 

(b)
Detailed description of the litigation-related action taken by TUFCO;  

(c)
Results of the litigation-related action in terms of reduction in average contract price, reduced takes, and estimated savings during the contract term; and  

(d)
All related documents.

1.17
For each instance since the end of the reconciliation period in Docket No. 15195 that TUFCO threatened litigation against a wellhead contract supplier to achieve a lower average contract price or reduced contract take, provide the following:  

(a)
Name of the wellhead contract supplier and description of the contract (including name and number);  

(b)
Detailed description of the litigation-related threat posed by TUFCO;  

(c)
Results of the litigation-related threat in terms of reduction in average contract price, reduced takes, and estimated savings during the contract term; and  

(d)
All related documents.

1.18
If TU Electric were not allowed to recover TUFCO's pre-1983 production contract costs to the degree that they reflect above-market gas costs:

(a)
Describe in detail the estimated cost of such disallowances during the reconciliation period and annually from mid-1998 through 2003;

(b)
Describe in detail the expected financial impact on TU Electric and its affiliates (individually) of such disallowances; and 

(c)
Identify and provide all related documents.  

1.19
For each TUFCO natural gas sale to a non-affiliate during the reconciliation period, provide the following:  

(a)
Name of purchaser;  

(b)
Date and term of the sales transaction;  

(c)
Type of sale (e.g., firm/nonfirm, spot/long-term) and detailed description of the contract terms and conditions of sale; and  

(d)
Total sales volume, revenue, and average sales price.  

1.20
Have the positions within the TXU organization of any of TU Electric’s witnesses changed since the filing of their testimony?  If so, please describe in detail any changes.  

1.21
Has the corporate organization of Texas Utilities Company or any of its subsidiaries or affiliates that are involved in matters related to this proceeding changed since the filing in this proceeding?  If so, please describe in detail any changes and provide up-to-date organizational charts.  

1.22
For the reconciliation period, identify and provide:

(a)
the delivery cost of natural gas (cost of transportation, compression and storage) per unit for TU Electric (on a monthly basis if available);

(b)
the delivery cost of natural gas (cost of transportation, compression and storage) per unit for each Texas investor-owned utility other than TU Electric (to the degree TU Electric or TUFCO has such information); and

(c)
any comparisons of the delivery cost of natural gas (cost of transportation, compression and storage) between TU Electric and/or other utilities.

1.23
Referring generally to the direct testimony of witness C. Michael Wollitz:

(a)
Is it Mr. Wollitz’ position that TU Electric should be permitted to pass through to consumers natural gas costs in excess of market costs if the contracts that cause those costs were prudent when executed?

(b)
Explain the answer to (a) in detail and identify and provide all related documents;

(c)
Is it TU Electric’s position that it should be permitted to pass through to consumers natural gas costs in excess of market costs if the contracts that cause those costs were prudent when executed?

(d)
Explain the answer to (c) in detail and identify and provide all related documents;

(e)
Identify any or all circumstances under which costs should not be entirely borne by consumers where the contracts that cause those costs were prudent when executed;  

(f)
Explain the answer to (e) in detail and identify and provide all related documents;

(g)
Should prudently-incurred costs above market always be charged entirely to consumers? 

(h)
Explain the answer to (g) in detail and identify and provide all related documents.

1.24
Referring generally to the direct testimony of witness C. Michael Wollitz, quantify by month during the reconciliation period how much TU Electric’s delivered price of natural gas was higher or lower than other Texas investor-owned utilities.

1.25
Identify and provide any information or documents (including any correspondence) obtained from other Texas utilities by TU Electric during the reconciliation period related to natural gas supply issues.  

1.26
If TUEC were not allowed to recover the costs related to the Lone Star long-term commercial contract: 

(a)
Describe in detail the estimated cost of such disallowances during the reconciliation period and annually, if any, from mid-1998 through 2003;

(b)
Describe in detail the expected financial impact on TU Electric and its affiliates (individually) of such disallowances; and

(c)
Identify and provide all related documents.  

1.27
If TUEC were only allowed to recover for each unit of gas used the per unit cost of market sensitive gas purchased by TU Electric:  

(a)
Describe in detail the estimated amount of disallowances during the reconciliation period and annually from mid-1998 through 2003;

(b)
Describe in detail the specific actions that TU Electric or TUFCO would take with respect to its supply contracts;

(c)
Describe in detail the expected financial impact on TU Electric and its affiliates  (individually) of such disallowances; and

(d)
Identify and provide all related documents.  

1.28  (a)
Explain in detail (and quantify) all economic and non-economic benefits accruing to TU Electric’s customers during the reconciliation period from the TU / Enserch merger;

(b)
Specify which benefits identified in response to 1.28 (a) relate to fuel costs; and

(c)
Identify and provide all related documents.

1.29  (a)
Explain in detail (and quantify) all projected economic benefits accruing to TU Electric’s customers following the reconciliation period from the TU / Enserch merger; 

(b)
Specify which benefits identified in response to 1.29 (a) relate to fuel costs; and

(c)
Identify and provide all related documents.

1.30
For each witness whose testimony you intend to present at the hearing:

(a)
Identify the witness;

(b)
Provide a copy of the witness’ current resume;

(c)
Provide a list of all other proceedings in which the witness has testified and provide a brief description of the subject matter;

(d)
Identify all other proceedings in which the witness has testified on issues to which his or her testimony relates in this proceeding.  Provide a copy of any such testimony;  

(e)
Identify and provide copies of all speeches, manuscripts, reports, articles or publications prepared by the witness which relate to issues on which his or her testimony addresses in this proceeding;

(f)
To the extent not already provided, identify and provide any and all reports, memoranda, workpapers, or other documents including, without limitation, all diagrams, charts, graphs, and computer materials prepared, submitted, reviewed or collected by or for each person identified in response to subpart (a) above in connection with the preparation of said person’s testimony in this proceeding; and

(h)
For each of the persons identified in response to subpart (a) above, provide a copy of each and every document that was relied upon to form the basis of each such person’s opinions and testimony in this proceeding, identifying which particular opinion or portion of such person’s testimony to which each said document relates.

1.31
Is it TU Electric’s position that the cost of natural gas supply to TUEC from its affiliates (except a return on an equity investment component) are at same level that TUEC would pay to a non-affiliate?  Explain the answer in detail and identify and provide all related documents.  

1.32
Are the costs of purchasing natural gas from TUFCO by TU Electric greater or less than the cost if the natural gas were purchased in the open market?  Quantify any difference for the reconciliation period in this case. Explain the answer in detail and identify and provide all related documents.  

1.33
For each of the gas contracts for which gas costs are subject to review in this proceeding:

(a)
Describe in detail Mr. Wollitz’ personal involvement in the negotiation or renegotiation of each of those contracts; and

(b)
Identify and provide all related documents.

1.34
For each of the gas contracts for which gas costs are subject to review in this proceeding:

(a)
Describe in detail Mr. Jenkins’ personal involvement in the negotiation or renegotiation of each of those contracts; and

(b)
Identify and provide all related documents.

1.35
For all other cases involving TU Electric or other Texas investor-owned utilities that Mr. Wollitz is aware of, other than those described in his testimony, where a gas purchaser has a gas purchase agreement without a market-put provision and with prices above-market, for each case:

(a)
Describe in detail the actions taken by the purchaser to address the problem; and

(b)
Identify and provide all related documents.

1.36
(a)
Is Mr. Wollitz aware of cases where gas purchasers have repudiated, refused to pay, or refused to purchase gas under contracts without market-out provisions on the basis that the price is above-market?

(b)
If the answer to (a) is yes, describe each case in detail and identify and provide all related documents.

1.37
Did TU Electric and/or TUFCO develop and utilize a comprehensive plan to address, renegotiate, repudiate and/or otherwise limit the impact of contracts without market-out provisions during the reconciliation period?  If so:

(a)  Provide the plan;

(b)  Identify and provide any and all correspondence, reports, memoranda, workpapers, or other documents related to such comprehensive plan;

(c)  Identify which TU Electric and/or TUFCO employees were involved in developing and utilizing this comprehensive plan; 
(d)  Describe in detail how the comprehensive plan was developed (including a detailed timeline) and utilized during the reconciliation period; and
(e)  Explain in detail how the plan differs from the approach taken during prior reconciliation periods to contracts without market-out provisions.
1.38  Identify and provide any production contracts, including amendments, without market-out provisions under which natural gas was purchased during the reconciliation period that have not been reviewed by the Commission in earlier proceedings.

1.39  Identify each long-term contract for which renegotiation was attempted during the reconciliation period and provide complete details of all such negotiations during the reconciliation period:

(a)
Identify and provide the original contract, along with any new amendments, agreements, etc.;

(b)
Identify and provide all correspondence, notes and workpapers related to contract renegotiations.

1.40  Referring to Mr. Wollitz’ direct testimony at pages 48-49, provide copies of all correspondence sent to holders of production contracts without market-out provisions under the VPR program.  

1.41  Referring to Mr. Wollitz’ direct testimony at pages 50-51, identify which of the listed contracts TUFCO offered to buy out during the reconciliation period and for each case, provide specific details of the buy-out offer.  Identify and provide all related documents.  

1.42  Describe in detail (including a timeline) all negotiations between TU Electric and TUFCO related to any agreement between the two companies during the reconciliation period.  Identify and provide all related studies, reports, correspondence, documents, and analyses.  

1.43  (a)
Identify (and quantify) in detail all TU Electric costs resulting from the transfer of gas contract administration from TUFCO to TUEC during the reconciliation period.  

(b)
Explain in detail why such transfer was undertaken. 

(c)
Identify and provide all related documents, including any internal documents discussing the change and the reasons for it; 

(d)
Are such costs typically recoverable in fuel costs? 

(e)
Explain the answer to (d) in detail and provide all related documents.  

1.44  Identify the cost (and amount of gas transported) paid by TUEC/TUFCO during the reconciliation period to Lone Star for transportation.  

1.45  For each generating unit connected with both TUFCO and Lone Star: 

(a)
Indicate the cost (per MMbtu and total, and amount of gas transported) paid by TUEC/TUFCO during the reconciliation period to Lone Star for transportation to these units; 

(b)
Indicate the cost (per MMbtu and total, and amount of gas transported) paid by TUEC to TUFCO during the reconciliation period for transportation to these units; 

(c)
Indicate in detail the reasons for selecting the particular pipeline to transport the gas; 

(d)
Identify and provide all related documents; 

(e)
Indicate the total cost paid by TU Electric to TUFCO for gas transported to these units collectively; and 

(f)
Indicate the total cost paid by TU Electric to Lone Star for gas transported to these units collectively.  

1.46  Has TU considered merging any or all of the operations of TUFCO and Lone Star?  Explain the answer in detail and provide all related documents. Identify all benefits and costs of such an approach.  

1.47  For each long-term well-head contract (by contract number) executed between April 20, 1977 and November 1, 1978, quantify the amount purchased and price paid for gas during the reconciliation period.  Provide a total amount purchased and price paid under these contracts during the reconciliation period.

1.48  For each long-term well-head contract (by contract number) executed between November 1, 1978 and August 1, 1981, quantify the amount purchased and price paid for gas during the reconciliation period.  Provide a total amount purchased and price paid under these contracts during the reconciliation period.

1.49  During the reconciliation period, did TU Electric consider cancellation of its Gas Supply Agreement with TUFCO? If the answer is yes, describe the evaluation made and actions taken by TU Electric.  Identify and provide all related documents.  

1.50  During the reconciliation period, did TU Electric consider cancellation of its Fuel Trust Agreement with TUFCO? If the answer is yes, describe the evaluation made and actions taken by TU Electric.  Identify and provide all related documents. 

1.51  Did TU Electric and/or TUFCO develop and utilize a comprehensive plan to address, renegotiate, repudiate and/or otherwise limit the impact of any individual contract without market-out provisions during the reconciliation period?  If so:

(a)  Provide the plan;

(b)  Identify and provide any and all correspondence, reports, memoranda, workpapers, or other documents related to such comprehensive plan;

(c)  Identify which TU Electric and/or TUFCO employees were involved in developing and utilizing this comprehensive plan; and
(d)  Describe in detail how the comprehensive plan was developed (including a detailed timeline) and utilized during the reconciliation period; and
(e)  Explain in detail how the plan differs from the approach taken during prior reconciliation periods to contracts without market-out provisions.
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