1.	FORM B.1.





2.	Name of the energy service: STANDARD OFFER PROGRAM.





3.	Description: The Standard Offer Program is an EPE ADMINISTERED PROGRAM that allows participants to sell to EPE the electric and demand savings from the installation of DSM measures by eligible project participants.  The program allows participants to propose individual plans for measurable conservation projects.  All participants ARE paid for the verified reductions in energy and demand saved in accordance with the terms and conditions of the Standard Offer Agreement.





4.	Objective: The objective of this program is to acquire one megawatt (MW) of energy and demand savings from residential, commercial  and industrial customers in EPE’s Texas service territory.





5.	Customer class(es) affected: ALL CUSTOMER CLASSES ARE ELIGIBLE TO PARTICIPATE IN THE STANDARD OFFER PROGRAM.





6.	Customer group(s) targeted; eligibility restrictions: All customer classes are targeted to participate in this program.  The only eligibility restrictions of this program are:


Each individual customer facility must receive its entire electric supply by EPE.


Each individual customer facility must be located within EPE’s Texas service territory.





7.	Program evaluation method; measurement and verification protocols: Energy and demand savings must be quantified in accordance with specified measurement and verification procedures in order to receive incentive payments.  The basis of these measurement and verification procedures is the INTERNATIONAL PERFORMANCE MEASUREMENT VERIFICATION PROTOCOLS.





8.	Communications method: [X] PRINT AD   [ ] RADIO   [ ] TELEVISION  [X] PRINTED MATERIAL  [ ] BILL INSERT  [ ] CUSTOMER CALL  [ ] INTERNET   [X] TRADE ORGANIZATION    [X]COMPANY REPS   [ ] PROVIDE A COPY OF TARIFF AT CUSTOMER REQUEST





9.	Marketing plan; customer incentives: EPE hired a consultant, Resource Management International, Inc. (RMI), to assist with initial program development. During this development phase, the program documents, including the manual, were provided to various national and regional energy service companies (ESCOs), as well as the El Paso Chapter of the Electrical Contractors Association, in order to obtain feedback from them on program design.





	Additionally, the program is now being explained and promoted to local contractor groups such as the ASHRAE and Texas Air Conditioning Contractors Association (TACCA) in El Paso. Marketing materials such as brochures explaining the program ARE PROVIDED TO ESCOs as well as eligible customers.  EPE promoteS the program through direct contact, mail-outs, press releases and phone calls.





	Commercial/Industrial Incentives:


	


	Measure		     On-Peak $/kWh     Partial-Peak $/kWh


	


	Lighting				$0.350			$0.120


	HVAC					$0.733			$0.247


	Other				$0.631			$0.216





	Residential Incentives are under development





10.	Annual cost for 1997:  $0.00  1998:  $400,000 BUDGETED INCENTIVE MONEY.





11.	Annual revenues for 1997:  $0.00   1998:  $0.00





12.	Contact name of the person responsible for the implementation of this energy service:  THOMAS L. NEWSOM
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EL PASO ELECTRIC COMPANY


P.U.C. SUBST. R. 25.223(c)(5)(B)














